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SUBJECT: CLAIMS AGREEMENT 

1. I HAD LONG TALK OCTOBER 18 WITH ZANTOVSKY ABOUT CLAIMS 
AGREEMENT AND LONG-GRAVEL AMENDMENT. HE WAS VERY APPRECIA- 
TIVE FOR COOPERATION SHOWN HIM IN WASHINGTON, AND SAID GOOD 
THINGS ABOUT THE EFFORT THE DEPARTMENT WAS MAKING TO DEFEAT 
THE LONG-GRAVEL AMENDMENT. 

2. I WAS NOT SURPRISED TO HEAR HIM VOICE DEEP CONCERN ABOUT 
THE SITUATION. ALTHOUGH HE STILL WAS HOPEFUL THE AMENDMENT 
COULD BE DROPPED-OR AT LEAST ALTERED INTO SOME FORM THEY 
COULD LIVE WITH-EITHER IN THE SENATE FINANCE COMMITTEE OR 

IN SENATE-HOUSE CONFERENCE, HE SAID IT WOULD BE A "DISASTER" 

FOR US-CZECHOSLOVAK RELATIONS IF AMENDMENT PASSED. 

3. ZANTOVSKY SAID THEIR FIRST PREFERENCE WAS OBVIOUSLY 

TO SEE THE AMENDMENT DROPPED OR DEFEATED. IF THAT WAS NOT POS- 
SIBLE, PERHAPS SOME WORDING CHANGE COULD BE FOUND THAT WOULD 
SATISFY POLITICAL NEEDS BUT STILL ENABLE US TO GO FORWARD WITH 
THE CLAIMS AGREEMENT APPROXIMATELY AS NEGOTIATED. (HE WAS NOT 
SPECIFIC, BUT I GATHERED THAT HE HAD IN MIND SOMETHING LIKE 
REMOVING PHRASE "PAYS ALL PRINCIPAL AMOUNTS” AND SAYING "MAKES 
JUST AND PROPER SETTLEMENT" OR SIMILAR LANGUAGE WHICH WOULD 
ENABLE EXECUTIVE BRANCH TO CERTIFY AGREEMENT WAS A GOOD ONE.) 
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THE AMENDMENT, PERHAPS THE "VELOCITY OF PAYMENT" COULD BE 
SPEEDED UP. (IN THIS RESPECT, I SHOULD NOTE THAT ZANTOVSKY 
SAID HE HAD NOT YET HAD A CHANCE TO TALK TO PRIME MINISTER 
STROUGAL ABOUT THE SITUATION, AND FOREIGN MINISTER CHNOUPEK 
DOES NOT RETURN UNTIL SUNDAY, OCTOBER 20. THIS WAS PROBABLY 
ZANOTOVSKY'S OWN PERSONAL POSITION.) 

4. ON ONE POINT ZANTOVSKY SPOKE WITH SOME FEELING, AND THAT 
WAS THEIR DISAPPOINTMENT THAT THE SECRETARY HAD NOT BEEN 
ABLE TO SEE CHNOUPEK EVEN BRIEFLY. HE SAID THEY HAD NOT BEEN 
GIVEN ANY EXPLANATION. IT SEEMED CLEAR TO ME THAT IT WOULD 
HELP PUT SOME NOSES BACK INTO JOINT IF IT WERE POSSIBLE FOR 

THE SECRETARY TO SEND A PERSONAL MESSAGE TO CHNOUPEK EXPRESSING 
REGRET THAT HE WAS NOT ABLE TO SEE HIM DURING HIS NEW 
YORK VISITS. IF SUCH A MESSAGE IS POSSIBLE, I WOULD RECOM- 
MEND IT AS A USEFUL STEP AT THIS TIME. 

5. I WILL RETURN TO GENEVA OCTOBER 21. 

SHERER 
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